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Learning Objectives

The Learning Objectives of this course are as follows:

This course will look into the efficiency and equity aspect of market mechanism of allocating
resources and also the design and implications of public sector policies including taxation and
monetary policies.

It will deal with efficiency, equity, public goods, externalities, taxation, subsidies, fiscal multiplier,
money supply, interest rate and their interlinkages.

Learning outcomes

The Learning Outcomes of this course are as follows:

This course aims to develop the broad conceptual frameworks which will enable students to learn
economic issues efficiency, equity, public goods, externalities, taxation, subsidies, fiscal multiplier,
money supply, interest rate and their interlinkages.

It will also allow them to critically evaluate various micro and macro aspects of government policies
and their effects on output, distribution, and welfare in the economy.

The course will be useful for students aiming towards careers in the government sector, policy
analysis, business and journalism.

Syllabus

UNIT I: Theories of Public Sector and Market Mechanism
Overview of Fiscal Functions; Tools of Normative Analysis; Pareto Efficiency; General Equilibrium
Framework; Equity and the Social Welfare

UNIT II: Market Failure
Sources of Market failures; Public Goods; and Externalities.

UNIT III: Theories of Taxation
Product and Factor tax; Tax Burden; Tax Distortions; Tax Design

UNIT IV: Working of Fiscal and Monetary Policies
Fiscal policy; Banking system and creation of Money; Monetary Instruments and Policies; Fiscal and
Monetary Management in Indian Context.
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